
Highlights
This year commenced with the long-awaited release of the Pillar Two Side-by-
Side package by the Organisation for Economic Co-operation and Development 
(OECD) Inclusive Framework. This package introduces four new safe harbors, 
providing businesses with greater clarity on the adjusted scope of the rules, 
the approach to simplification measures and a differentiated treatment for 
substance-based tax incentives.

However, companies will need to continue to monitor developments both in 
the Inclusive Framework and in relevant countries in 2026 and beyond. Inclusive 
Framework member jurisdictions have committed to implement the new package, 
but domestic implementation of the safe harbors will necessitate legislative 
changes in most Pillar Two jurisdictions. Also, the new package and its effects 
may affect the policy decisions made in some countries regarding Pillar Two 
going forward. In addition, the changes to the treatment of substance-based tax 
incentives may trigger changes in the tax incentives that countries choose to 
offer. The package also outlines various strands of follow-up work by the Inclusive 
Framework, including a review of countries’ tax regimes, further administrative 
guidance on the Pillar Two rules – including integrity measures – and an eventual 
stocktaking on the effects of the side-by-side system and the global minimum tax 
rules. Consequently, businesses must continue their compliance preparations for 
the years before the new rules take effect, while evaluating the implications of the 
latest guidelines and tracking further activity at both domestic and international 
levels (also see the replay of EY’s global webcast).
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In parallel, the Inclusive Framework has advanced its work 
on a new workstream addressing global mobility issues. The 
OECD hosted a public consultation meeting on 20 January 
2026, in which exchanges among policymakers, business 
representatives and other stakeholders underscored the 
broad recognition of the evolving workforce and the new tax 
challenges it presents. Businesses highlighted increasingly 
complex but common fact patterns, which may signal 
challenges for the Inclusive Framework in finding effective 
solutions. The upcoming period presents an important 
opportunity for businesses and employees to engage with 
policymakers on the problems that they have experienced 
and contribute to the development of practical solutions. 

Although, there have been no indications that the Inclusive 
Framework will resume its work on Pillar One Amount A, 
there have been recent comments regarding turning to work 
on taxation of the digital economy, including a statement 
by the United States Treasury Secretary, following the 
agreement on Pillar Two. There may be discussion of this 
topic in upcoming meetings of the G20, currently with the 
United States in the presidency in 2026, and the April 2026 
Inclusive Framework plenary meeting in Dubai. 

Before that, discussions on services taxation will take 
place in New York, where the next round of United Nations 
(UN) Framework Convention negotiations will commence 
on 2 February 2026. In preparation for negotiations on 
Protocol I regarding services taxation, the UN has published 
an options paper and a background note to inform the 
upcoming negotiations. Given the importance of cross-
border services in a globalized economy, this workstream is 
significant. The chair of the negotiating committee has 
indicated that the draft version of Article 5 of the Framework 
Convention, published on 22 January 2026, should serve as 
important guidance. Under this provision, if adopted, parties 
“agree that all jurisdictions in which value is created, 
markets are located, revenues are generated or economic 
activities take place have a right to tax a portion of the 
income generated from such activities and shall take such 
actions as are necessary to ensure a fair allocation of taxing 
rights among all such jurisdictions.” Although the potential 
impact of the UN’s work remains uncertain, this development 
is another critical workstream for businesses to monitor and 
consider engaging on. 

With this edition, and the forthcoming editions of 2026, the 
“Latest on BEPS and Beyond” is committed to reporting on 
these significant developments. 

BEPS 2.0
OECD

OECD releases Side-by-Side Package on Pillar 
Two
On 5 January 2026, the OECD announced a political and 
technical agreement by the Inclusive Framework on a 
comprehensive package for a “side-by-side arrangement” 
(the Package). The Package, in the form of Administrative 
Guidance, includes a new Simplified Effective Tax Rate 
(ETR) Safe Harbour, a one-year extension of the Transitional 
Country-by-Country Reporting (CbCR) Safe Harbour, a new 
Substance-based Tax Incentive Safe Harbour and two Safe 
Harbours related to a Side-by-Side System. This Administrative 
Guidance will be incorporated into the Commentary to the 
Global Anti-Base Erosion (GloBE) Model Rules.

The Simplified ETR Safe Harbour will be applicable as 
of 2027 (and in certain circumstances as of 2026 in 
jurisdictions that so choose) and is intended to provide 
compliance simplifications for businesses and tax authorities. 
The Transitional CbCR Safe Harbour is extended by one year, 
to include 2027. Taxpayers may be able to choose between 
the Simplified ETR and Transitional CbCR Safe Harbours 
during the period of overlap.

The Substance-based Tax Incentive Safe Harbour allows 
a Multinational Enterprise (MNE) Group to treat Qualified 
Tax Incentives as an addition to the Covered Taxes of the 
Constituent Entities located in the jurisdiction, which allows 
MNE Groups to benefit from certain tax incentives that have 
requisite economic substance connections to the jurisdiction. 
The election can be made on a jurisdictional basis as of 
2026. The Safe Harbour will allow jurisdictions greater 
flexibility in designing their incentives regimes.

The Side-by-Side (SbS) Safe Harbour provides that MNE 
Groups with an Ultimate Parent Entity (UPE) in a jurisdiction 
with a Qualified SbS Regime will not be subject to the Income 
Inclusion Rule (IIR) or Undertaxed Profits Rule (UTPR) if they 
elect the SbS Safe Harbour. These MNE Groups will remain 
subject to Qualified Domestic Minimum Top-up Taxes (QDMTTs). 
The Central Record of Legislation with Qualified Status has 
identified the United States (US) as the only jurisdiction with a 
Qualified SbS Regime, applicable as of the beginning of 2026. 
MNE Groups with a UPE in the US will remain subject to the 
global minimum tax rules in 2024 and 2025.

https://financing.desa.un.org/document/workstream-ii-taxation-services-co-leads-draft-options-paper-21-jan-2026
https://www.wider.unu.edu/publication/gross-basis-versus-net-basis-taxation
https://financing.desa.un.org/document/workstream-i-framework-convention-co-leads-draft-framework-convention-template-22-jan-2026
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The UPE Safe Harbour applies to the domestic profits of 
MNE Groups with a UPE in a jurisdiction that has an eligible 
domestic tax regime. Such an MNE Group that elects the 
UPE Safe Harbour will not be subject to the UTPR in respect 
of the profits located in the UPE jurisdiction.

The Package indicates that the Inclusive Framework 
will continue working on technical clarifications and 
simplifications, including for the application of the GloBE 
Model Rules, as well as on integrity rules.

See EY Global Tax Alert, OECD releases Side-by-Side Package 
on Pillar Two Global Minimum Tax: First impressions, dated 
6 January 2026. 

OECD updates Central Record of Legislation for 
global minimum tax
On 5 January 2026, the OECD updated the Central Record 
of Legislation with Transitional Qualified Status for the 
global minimum tax. This version reflects the transitional 
qualification mechanism status as of 1 December 2025.

This update follows the third update released in August 
2025, which included legislation that had completed the 
transitional qualification mechanism process for the IIR, 
QDMTT and the QDMTT Safe Harbour.

In this latest update, the OECD added Hong Kong and Qatar 
as having a Qualified IIR. The OECD also added Bahrain, 
Hong Kong and Qatar as having a QDMTT and being eligible 
for the QDMTT Safe Harbour.

On the same day, the OECD added a new section to the 
Central Record of Legislation listing jurisdictions with 
Qualified SbS Regimes as of 5 January 2026. The United 
States is the only jurisdiction listed, with the SbS Safe 
Harbour applicable for fiscal years beginning on or after 1 
January 2026. 

OECD updates list of MCAA GIR new signatories 
On 19 December 2025, the OECD released an updated list 
of jurisdictions that have signed the Multilateral Competent 
Authority Agreement on the Exchange of GloBE Information 
Returns (GIR MCAA). The GIR MCAA provides the legal 
framework for the automatic exchange of GloBE Information 
Returns. According to the update, on 4 November 2025, 
Sweden signed the agreement, bringing the total number of 
signatories to 23.

European Union

European Commission acknowledges Side-by-
Side Package
On 12 January 2026, the Official Journal of the European 
Union published a notice in which the European Commission 
acknowledged the SbS Package and “confirms it application 
in the context of Council Directive (EU) 2022/2523” (the 
Minimum Tax Directive).

The notice also cites the provisions of Article 32 of the 
Minimum Tax Directive that require Member States to ensure 
the application of “qualifying internationally agreement on 
safe harbors.” 

In its notice, the Commission lists the safe harbors of the SbS 
Package that were agreed in the Inclusive Framework and notes 
that all the EU Member States have consented to them.

Although not stated explicitly, the Commission seems to 
suggest in the notice that it believes the safe harbors satisfy 
the requirements of Article 32 and can therefore be applied 
under the Minimum Tax Directive. It is anticipated that 
nearly all Member States will need to undertake measures to 
transpose and implement the guidance provided in the SbS 
Package into their respective domestic frameworks.

See EY Global Tax Alert, OECD releases Side-by-Side Package 
on Pillar Two Global Minimum Tax: Detailed review, dated 
16 January 2026.

Country developments

Australia releases updated Pillar Two guidance
On 18 December 2025, the Australian Taxation Office 
(ATO) released updated guidance detailing the application 
of Australia’s Pillar Two rules to Tax Consolidated Groups 
(TCGs) and Multiple Entry Consolidated (MEC) groups, as 
well as addressing specific issues relevant to their Pillar Two 
obligations. 

The new ATO guidance helps TCGs and MEC groups 
understand the interaction between the Rules and Australia’s 
tax consolidation regime, while clarifying key compliance 
requirements such as lodgment obligations, reporting 
simplifications and the processes for calculating and 
allocating top-up tax. 

https://globaltaxnews.ey.com/news/2026-0123-oecd-releases-side-by-side-package-on-pillar-two-global-minimum-tax-first-impressions
https://globaltaxnews.ey.com/news/2026-0123-oecd-releases-side-by-side-package-on-pillar-two-global-minimum-tax-first-impressions
https://www.oecd.org/content/dam/oecd/en/topics/policy-sub-issues/global-minimum-tax/administrative-guidance-globe-rules-pillar-two-central-record-legislation-transitional-qualified-status.pdf
https://www.oecd.org/content/dam/oecd/en/topics/policy-sub-issues/global-minimum-tax/administrative-guidance-globe-rules-pillar-two-central-record-legislation-transitional-qualified-status.pdf
https://www.oecd.org/content/dam/oecd/en/topics/policy-issues/tax-transparency-and-international-co-operation/gir-mcaa-signatories.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:C_202600253
https://globaltaxnews.ey.com/news/2026-0226-oecd-releases-side-by-side-package-on-pillar-two-global-minimum-tax-detailed-review
https://globaltaxnews.ey.com/news/2026-0226-oecd-releases-side-by-side-package-on-pillar-two-global-minimum-tax-detailed-review
https://www.legislation.gov.au/F2025L01645/asmade/text


4 Global Tax Alert 

Germany enacts amendments to Pillar Two 
legislation 
On 23 December 2025, Germany enacted amendments to 
the domestic Pillar Two legislation. These amendments align 
the local law with Administrative Guidance issued by the 
OECD in December 2023, June 2024 and January 2025.

They also transpose the EU Directive on Administrative 
Cooperation (DAC9) into local law, enabling the exchange of 
GloBE Information Returns among EU Member States.

The amendments would generally apply to fiscal years 
starting on or after 31 December 2023, while the rules on 
the hybrid arbitrage arrangements under the Transitional 
CbCR Safe Harbour shall apply to fiscal years starting on or 
after 31 December 2024.

Further, on 29 December 2025, a regulation regarding the 
GloBE Information Return (GIR) was enacted implementing 
the GIR template from DAC9, the Dissemination Approach, 
the Simplified Reporting Framework and the Agreed 
Administrative Guidance of January 2025 on Art. 8.1.4 and 
8.1.5 Model Rules. 

The regulation is effective from 30 December 2025, applying to 
all GIRs filed in Germany.

Israel implements QDMTT effective beginning in 
2026
On 31 December 2025, Israel’s QDMTT was enacted and 
applies from fiscal years beginning on or after 1 January 
2026. Israel has not implemented the Income Inclusion Rule 
or Undertaxed Profits Rule mechanisms at this stage.

Israeli Constituent Entities must use an online form to notify 
the Israel Tax Authorities (ITA) of the entities’ in-scope status 
within one year of the law’s effective date and must also notify 
the ITA of any appointment of a Designated Filing Entity.

The QDMTT return, whether filed on an entity-by-entity basis 
or through a Designated Filing Entity, must be submitted via 
an online form no later than 15 months after the end of the 
relevant fiscal year.

See EY Global Tax Alert, Israel implements Qualified 
Domestic Minimum Top-up Tax effective beginning in 2026, 
dated 14 January 2026. 

The ATO also provides additional information on specific 
issues, including the process and rules for nominating 
a Designated Local Entity, prior period adjustments in 
respect of covered tax liabilities for previous fiscal years and 
expanded guidance on how Australian global and Domestic 
Minimum Tax rules may apply to joint operations and joint 
ventures.

See EY Global Tax Alert, Australian Tax Office steps up Pillar 
Two readiness, releasing new guidance for taxpayers, dated 
20 January 2026. 

Cyprus releases consent statement on Side-by-
Side Package safe harbors
On 8 January 2026, the Minister of Finance of Cyprus issued 
a press release providing “its full assurance and consent” 
to the safe harbors under the SbS Package. This includes, 
in particular, the SbS Safe Harbour, the UPE Safe Harbour, 
the Simplified ETR Safe Harbour, the extension of the 
Transitional CbCR Safe Harbour and the Substance-Based 
Tax Incentives Safe Harbour.

This confirmation is a key step for compliance with Article 32 
of the EU Minimum Tax Directive, which requires that all EU 
Member States provide consent for an international set of 
rules and conditions to qualify as a “qualifying international 
agreement on safe harbours.” 

Cyprus’s consent was necessary in addition to the agreement 
reached at the OECD Inclusive Framework, because Cyprus 
is the only EU Member State that is not a member of the 
OECD and therefore cannot participate directly in OECD-level 
consultations.

Finland presents amendments to Pillar Two 
legislation to Parliament
On 22 December 2025, Finland presented draft amendments 
to its Pillar Two legislation for parliamentary approval. These 
amendments introduce minor technical changes to the 
legislation to further align with the OECD’s model rules. 

Key changes include the introduction of a provision enabling 
advance rulings on the application of Pillar Two rules and a 
new general anti-avoidance rule. 

If approved, the amendments will apply retroactively to fiscal 
years beginning on or after 1 January 2024, except that the 
anti-avoidance rule will apply to fiscal years beginning on or 
after 1 January 2027.

https://www.recht.bund.de/bgbl/1/2025/353/VO
https://fs.knesset.gov.il/25/law/25_lsr_10503660.pdf
https://globaltaxnews.ey.com/news/2026-0193-israel-implements-qualified-domestic-minimum-top-up-tax-effective-beginning-in-2026
https://globaltaxnews.ey.com/news/2026-0193-israel-implements-qualified-domestic-minimum-top-up-tax-effective-beginning-in-2026
https://globaltaxnews.ey.com/news/2026-0239-australian-tax-office-steps-up-pillar-two-readiness-releasing-new-guidance-for-taxpayers
https://globaltaxnews.ey.com/news/2026-0239-australian-tax-office-steps-up-pillar-two-readiness-releasing-new-guidance-for-taxpayers
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.gov.cy%2Fmof%2Fen%2Funcategorized%2Fminister-of-finance-press-release-on-the-side-by-side-package-approved-by-the-oecd-g20-inclusive-framework-on-beps-on-january-5th-2026-2%2F&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7C374a26c320dc4c5c8dfb08de5ce3c218%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639050330449800878%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=R4W8ok%2Bt1BSXMKfVo4snrIzzW8us5H5IG7pa2n%2FVQx4%3D&reserved=0
https://www.eduskunta.fi/FI/vaski/HallituksenEsitys/Sivut/HE_196+2025.aspx
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The Luxembourg local Top-up Tax return form is also 
available online covering Top-up Taxes under the IIR, UTPR 
and QDMTT. Pillar Two is a self-assessment tax. Taxes must 
be paid within one month of filing the return.

For groups in scope of Pillar Two for calendar year 2024, the 
deadline for registration and filing their GIR and Top-up Tax 
return is 30 June 2026.

See EY Global Tax Alert, Luxembourg launches Pillar Two 
registration and return filing, dated 21 January 2026. 

Netherlands announces intention to implement 
OECD Side-by-Side Package
On 5 January 2026, the Dutch Ministry of Finance 
announced that it intends to implement the OECD SbS 
Package into Dutch law. A stakeholder consultation on the 
matter is expected in spring 2026, and a separate legislative 
proposal is expected to be submitted to Parliament before 
summer 2026.

Singapore releases Pillar Two registration form
On 31 December 2025, the Inland Revenue Authority of 
Singapore (IRAS) released a one-time registration form 
and explanatory notes for in-scope MNE Groups under the 
Multinational Enterprise (Minimum Tax) Act 2024 (MMT Act). 
The one-time registration covers the multinational enterprise 
top-up tax (MTT), domestic top-up tax (DTT) and GloBE 
information return. 

The UPE must notify the IRAS of its registration liability 
by submitting the relevant group’s information through an 
online registration form. The online registration is scheduled 
to begin in May 2026. The registration form must be 
completed within six months after the end of the first fiscal 
year to which the MMT Act applies. For calendar year-
end MNE Groups, this means registration should be done 
between May (when the portal opens) and 30 June 2026. 
The UPE may appoint a Singapore Constituent Entity or 
local tax agent to submit the registration form on its behalf, 
supported by a letter of authorization.

A 10% surcharge on the DTT and MTT (if applicable) may be 
imposed if an in-scope MNE Group fails to notify the IRAS of 
its registration liability.

Italy incorporates January 2025 Pillar Two 
Administrative Guidance
On 19 December 2025, Italy published amendments to its 
Pillar Two legislation, incorporating the OECD’s Administrative 
Guidance from January 2025 into domestic legislation.

The amendments also outline the applicable penalties for 
delayed or erroneous filings of Pillar Two compliance reports.

These amendments are effective from 20 December 2025.

Liechtenstein amends Pillar Two legislation
On 23 December 2025, Liechtenstein introduced amendments 
to its Pillar Two legislation, focusing on compliance obligations 
for Liechtenstein-based Constituent Entities that will submit the 
GloBE Information Return (GIR) and rules for the exchange of 
GloBE Information Returns (GIR).

Under the revised rules, Ultimate Parent Entities and 
designated GIR filing entities located in Liechtenstein must 
register with the tax authorities within 15 months after 
the end of the fiscal year (18 months for the transition year). 
Failure to register may result in penalties. The new registration 
requirement complements the one already in place under 
which all local Constituent Entities and local Excluded Entities 
in Liechtenstein are required to register within 12 months from 
the end of the fiscal year during which the Group is subject to 
GloBE model rules for the first time.

The amendments also clarify the tax administration’s 
responsibility to exchange GIR information with partner 
jurisdictions within the timelines specified in applicable 
agreements. Liechtenstein signed the GIR Multilateral 
Competent Authority Agreement (MCAA) on 29 September 
2025.

These changes took effect on 1 January 2026.

Luxembourg releases Pillar Two compliance 
forms
On 6 January 2026, Luxembourg released on its online 
platform the forms for Pillar Two registration and filing of 
the local tax return and the GIR. In accordance with the Pillar 
Two law, every Luxembourg constituent entity (CE) belonging 
to an in-scope group is required to register using the online 
procedure. Joint ventures or joint venture subsidiaries 
within the meaning of Pillar Two Law that are located in 
Luxembourg are also required to register.

https://globaltaxnews.ey.com/news/2026-0244-luxembourg-launches-pillar-two-registration-and-return-filing
https://globaltaxnews.ey.com/news/2026-0244-luxembourg-launches-pillar-two-registration-and-return-filing
https://open.overheid.nl/documenten/732e4e2d-a39f-4b53-b015-72a6665c28c9/file
https://www.iras.gov.sg/taxes/pillar-2-top-up-taxes/registration-for-multinational-enterprise-top-up-tax-and-domestic-top-up-tax
https://www.gazzettaufficiale.it/atto/serie_generale/caricaDettaglioAtto/originario?atto.dataPubblicazioneGazzetta=2025-12-19&atto.codiceRedazionale=25G00202&elenco30giorni=true
https://www.gesetze.li/chrono/2025588000
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South Korea introduces QDMTT effective from 
2026
On 23 December 2025, Korea enacted the 2026 Tax Reform 
Bill. Among other items, the 2026 Tax Reform introduces 
a QDMTT under Korea Adjustment of International Taxes 
Act (AITA) to secure the right to tax low-taxed domestic 
Constituent Entities under the OECD’s Pillar Two GloBE 
Model Rules, Commentary and Administrative Guidance. 

The QDMTT will be effective for fiscal years beginning on or 
after 1 January 2026.

See EY Global Tax Alert, Korea enacts 2026 tax reform bill, 
dated 6 January 2026. 

Thailand releases draft of Pillar Two secondary 
legislation
On 30 December 2025, the Thai Cabinet approved in principle 
four drafts of secondary legislation issued pursuant to the 
Top-up Tax Emergency Decree, B.E. 2567 (2024). These drafts 
provide further details regarding the determination of in-scope 
MNE Groups and the Top-up Tax calculation.

The drafts are intended to provide detailed rules on (1) when 
MNE Groups that have undergone corporate restructuring 
are within scope, (2) the criteria for entities that are not 
Constituent Entities (Excluded Entities), (3) the allocation of 
Top-up Tax to Thailand under the UTPR if no Thai Constituent 
Entity has GloBE Income, and (4) the adjustments to income, 
expenses and covered taxes, including rules for computing 
Thailand’s Domestic Top-up Tax. 

The aforementioned drafts of secondary legislation have 
been developed in line with the GloBE Model Rules, the 
Commentary, and the Administrative Guidance issued by the 
OECD. They are expected to be enacted in the near future.

United Kingdom announces agreement to the 
OECD Side-by-Side Package
On 7 January 2026, the United Kingdom (UK) announced 
its agreement to the OECD’s SbS Package. Measures 
implementing the SbS Package into UK law will undergo 
technical consultation before being incorporated into the 
next Finance Bill. Once enacted, these measures will apply to 
fiscal years beginning on or after 1 January 2026.

Other developments
OECD

Guatemala joins Inclusive Framework on BEPS
On 12 January 2026 Guatemala joined the Inclusive 
Framework on BEPS, bringing the total number of members 
to 148. 

As new Inclusive Framework member, Guatemala has 
committed to comply with the BEPS minimum standards, 
which are contained in the final reports on Action 5 
(Countering Harmful Tax Practices), Action 6 (Preventing 
Treaty Abuse), Action 13 (Transfer Pricing Documentation) 
and Action 14 (Enhancing Dispute Resolution). Guatemala 
will also participate on an equal footing with the members of 
the Inclusive Framework on BEPS in the remaining standard 
setting activities, as well as in the review and monitoring of 
the implementation of the BEPS package. 

See EY Global Tax Alert, Guatemala joins OECD/G20 Inclusive 
Framework on BEPS, dated 26 January 2026.

Indonesia notifies the completion of its internal 
procedures for the entry into effect of the MLI
On 12 January 2026, Indonesia notified the OECD 
Depositary of the Multilateral Convention to Implement Tax 
Treaty Related Measures to Prevent BEPS (MLI) regarding 
the completion of their internal procedures for the entry into 
effect of the MLI provisions with respect to its Covered Tax 
Agreements (CTAs) with Mongolia and Czech Republic. 

This notification is required when a Contracting Jurisdiction 
has made the reservation in Article 35(7)(a) of the MLI. 
Article 35(7)(a)(i) allows a Contracting Jurisdiction to 
reserve the right to delay the entry into effect of MLI 
provisions until 30 days after the Depositary receives the 
last notification from all Contracting Jurisdictions making 
the reservation, informing the Depository that internal 
procedures are complete for the entry into effect of the MLI 
with respect to that particular CTA.

As Mongolia and the Czech Republic did not make this 
reservation, the only notification required was that of 
Indonesia. Accordingly, the MLI will take effect for these 
CTAs 30 days after Indonesia’s notification. 

https://law.go.kr/LSW/lsInfoP.do?lsiSeq=280389&lsId=&efYd=20260101&chrClsCd=010202&urlMode=lsEfInfoR&viewCls=lsRvsDocInfoR&ancYnChk=0
https://law.go.kr/LSW/lsInfoP.do?lsiSeq=280389&lsId=&efYd=20260101&chrClsCd=010202&urlMode=lsEfInfoR&viewCls=lsRvsDocInfoR&ancYnChk=0
https://globaltaxnews.ey.com/news/2026-0126-korea-enacts-2026-tax-reform-bill
https://www.rd.go.th/fileadmin/user_upload/news/2568eng/englishnews_5_2026.pdf
https://questions-statements.parliament.uk/written-statements/detail/2026-01-07/hcws1224
https://www.oecd.org/en/about/news/announcements/2025/12/guatemala-joins-the-inclusive-framework-on-beps-a-global-platform-for-international-tax-collaboration.html
https://globaltaxnews.ey.com/news/2026-0286-guatemala-joins-oecd-g20-inclusive-framework-on-beps
https://globaltaxnews.ey.com/news/2026-0286-guatemala-joins-oecd-g20-inclusive-framework-on-beps
htps://www.oecd.org/content/dam/oecd/en/topics/policy-sub-issues/beps-mli/beps-mli-notification-article-35-7-b-indonesia.pdf


Global Tax Alert 7

OECD releases ninth-annual peer report on 
Action 5
On 17 December 2024, the OECD released the ninth-annual 
peer review report on compliance by members of the 
Inclusive Framework on BEPS with the minimum standard on 
BEPS Action 5 for the compulsory spontaneous exchange of 
certain tax rulings (the transparency framework).

The report covers 139 Inclusive Framework jurisdictions, 
including all jurisdictions that joined prior to 30 June 2024, 
and Jurisdictions of Relevance (jurisdictions outside the 
Inclusive Framework but deemed of interest for transparency 
purposes) identified prior to 30 June 2024.

Of these 139 jurisdictions, 29 cannot legally or practically 
issue rulings within the scope of the transparency 
framework, and therefore no separate peer review report 
is included for them. Seven other members of the Inclusive 
Framework were not assessed because they do not impose 
any corporate income tax and cannot legally issue rulings 
within the scope of the transparency framework, nor do 
Inclusive Framework members exchange information on 
rulings with them.

The report covers the steps jurisdictions have taken to 
implement the transparency framework during the calendar 
year 2024. Notably, 113 jurisdictions did not receive any 
recommendations, having met all the terms of reference. Seven 
jurisdictions received a single recommendation each, while the 
remaining 19 jurisdictions received multiple recommendations. 
Altogether, this amounts to 46 recommendations for 
improvement during the year under review. 

Additionally, the report indicates that, as of 31 December 
2024, the jurisdictions reviewed issued more than 2,300 tax 
rulings within the scope of the transparency framework and 
conducted approximately 5,500 exchanges of information 
during the year, bringing the cumulative total to more than 
64,000 exchanges.

United Nations

UN Committee of Experts on International 
Cooperation in Tax Matters publishes Report on 
the 31st session
In January 2026, the UN published the report on the 
31st session of the Committee of Experts on International 
Cooperation in Tax Matters, held on 21-24 October 2025. 
This was the first meeting of the newly elected Committee, 
whose term runs from 2025 to 2029. 

The report summarizes the discussions and decisions 
made during the session. The agenda addressed topics 
including the role of taxation in achieving the Sustainable 
Development Goals (SDGs), issues related to the UN Model 
Tax Convention (MTC), and the review and potential update 
of the Manual for the Negotiation of Bilateral Tax Treaties 
between Developed and Developing Countries (UN Manual). 
Procedural and organizational matters, as well as the 
establishment of subsidiary bodies, were also discussed.

The Committee reviewed the ongoing update of the UN 
MTC, focusing on technical revisions, structural issues 
and alignment with modern business models, including 
digital and service-based activities. Members emphasized 
enhancing developing countries’ taxing rights and 
aligning updates with the SDGs. To advance this work, 
a Subcommittee on the Update of the UN MTC was 
established, prioritizing the modernization of the permanent 
establishment concept, treatment of income from immovable 
property and definitions of interest and royalties.

The Committee also addressed the review and update of 
the UN Manual to align with the 2025 UN MTC. A dedicated 
Subcommittee will oversee the update, prioritize key 
elements and propose a revised title reflecting its alignment 
with the updated MTC’s title.

Several subcommittees were formed under the Committee’s 
work programme to address emerging priorities, including:
•	Digitalized and globalized economy: Examine permanent 

establishments, assess tax implications of emerging 
technologies and provide practical guidance for effective 
implementation

•	Transfer pricing: Update the 2021 Transfer Pricing Manual, 
provide guidance on profit attribution to permanent 
establishments, develop sector-specific guidance and 
address unilateral advance pricing arrangements

•	Tax administration and artificial intelligence (AI): Provide 
guidance on the use of AI in tax administration, including 
associated risks and enabling legal and regulatory 
frameworks

•	Dispute avoidance and resolution: Monitor developments in 
international tax dispute resolution, complementing work 
on transfer pricing

•	Environmental taxation, wealth taxation, and gender and 
taxation: Develop practical guidance, promote equity and 
support capacity-building in these areas

https://www.oecd.org/en/publications/harmful-tax-practices-2024-peer-review-reports-on-the-exchange-of-information-on-tax-rulings_c069a357-en.html
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffinancing.desa.un.org%2Fsites%2Fdefault%2Ffiles%2F2026-01%2F2519909E_2.pdf&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7C2c6ff30210574d891c4e08de59b60f5e%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639046835642943461%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=08DSIaOjPyr3fR7WV0r9IC1f02KYWIS9oXn1FmMW3EU%3D&reserved=0
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•	Assessment of distortions in public procurement 
procedures (PPPs) (Article 27): Criteria for identifying 
unduly advantageous tenders and assessing whether 
advantages stem from foreign subsidies

•	Balancing test (Article 6): A process for the Commission 
to weigh negative effects of distortive foreign subsidies 
against possible positive effects

•	Call-in mechanism for concentrations and PPP (Articles 21(5) 
and 29(8)): Conditions under which the Commission may 
request prior notification of non-notifiable concentrations 
or foreign financial contributions in PPPs if it suspects that 
foreign subsidies have been granted to relevant undertakings 
in the last three years; new safe harbors include low-value 
PPPs, subsidies below €4m and subsidies addressing certain 
extraordinary circumstances

As for next steps, by 14 July 2026 the Commission should 
submit a report to the European Parliament and the Council 
reviewing how the Regulation has been implemented 
and enforced. Where appropriate, the report may be 
accompanied by legislative proposals.

European Commission launches public consultation 
on DAC
On 16 December 2025, the Commission launched a public 
consultation on the “EU rules on administrative cooperation in 
the field of taxation – recast,” soliciting input on policy options 
to simplify, clarify and improve the current functioning of the 
Directive on Administrative Cooperation (DAC) on compliance 
costs associated with reporting obligations to reduce, and the 
potential savings stemming from some of the policy options. 

Taking into account the input received, the Commission plans 
to: 
•	Merge DAC and its amendments into one consolidated text.

•	Remove duplicate reporting requirements and fix 
inconsistencies.

•	Review DAC6 hallmarks and possibly address issues 
previously addressed by the Commission’s Unshell proposal 
(see below).

•	Examine the introduction of a common taxpayer identifier.

•	Consider adjusting DAC7 thresholds for goods sales.

•	Explore adding mandatory requirements to DAC1.

The deadline for submissions is 10 February 2026, 
and feedback submitted by stakeholders will inform the 
Commission’s proposal expected by mid-2026. 

The objective of these committees is to provide commentary 
and guidance to support the UN’s member countries, 
especially lower-capacity members.

Finally, the Committee discussed the relationship between 
its technical work and the ongoing negotiations on the UN 
Framework Convention on international tax cooperation. 
Members agreed that the Committee should continue to 
provide independent, practical guidance, while remaining 
aware of potential synergies with the intergovernmental 
process. The Committee highlighted that the Convention 
focuses on legal and political architecture, whereas the 
Committee provides technical guidance, which could support 
early protocols on dispute prevention, resolution and 
cross-border services. With the UN Framework Convention 
expected by 2027 and the Committee’s mandate running 
through 2029, the processes can evolve side by side, 
complementary but independent.

The 32nd session of the Committee will be held from 23 to 
26 March 2026.

European Union

European Commission issues Guidelines 
providing clarifications on the application of the 
Foreign Subsidies Regulation
On 9 January 2025, the European Commission published 
its Guidelines on the application of key provisions of the EU 
2022/2560 Foreign Subsidies Regulation (the Regulation). 
The Guidelines are intended to enhance predictability and 
legal certainty in the enforcement of the Regulation, which 
seeks to address distortions in the EU internal market caused 
by foreign subsidies.

The adoption of the Guidelines follows a public consultation, 
running from 5 March 2025 through 2 April 2025.

The Guidelines aim to clarify several key concepts under the 
Regulation and provide detailed guidance on various aspects 
of its application, including: 
•	Assessment of distortions (Article 4(1)): A two-step 

approach to determine whether a foreign subsidy 
strengthens a company’s competitive position and 
negatively affects competition; a non-exhaustive list of 
examples of subsidies that may be considered distortive is 
also provided

https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/15112-EU-rules-on-administrative-cooperation-in-the-field-of-taxation-recast_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/15112-EU-rules-on-administrative-cooperation-in-the-field-of-taxation-recast_en
https://ec.europa.eu/commission/presscorner/detail/en/ip_26_43
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14516-Foreign-Subsidies-Guidelines_en
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Report of the Code of Conduct Group on Business 
Taxation
The report of the Code of Conduct Group on Business 
Taxation (the Group) describes the Group’s activities during 
the second half of 2025.

During this period, the Group considered potential adjustments 
to its working methods, including aspects related to the 
notification procedure for preferential tax regimes and the 
monitoring of the effects of specific tax measures. 

The Group also agreed on principles and application 
practices concerning rollback and grandfathering rules, as 
well as on expenditure-based tax incentives. Monitoring of 
highly mobile activities in Special Economic Zones within 
Member States continued, and the examination of certain 
measures in several Member States was concluded.

In addition, the Group confirmed the EU List of 
noncooperative jurisdictions for tax purposes (Annex I) and 
revised the state of play document (Annex II), and continued 
discussions on the possible inclusion of beneficial ownership 
as an additional transparency criterion. 

Country developments

Australia launches public consultation on draft 
law updating Transfer Pricing Guidelines for 
inbound distribution arrangements
On 10 December 2025, the Australian Taxation Office (ATO) 
published a draft version of its updated Practical Compliance 
Guideline (PCG) 2019/1DC, which outlines proposed 
amendments to PCG 2019/1.  The draft guidelines are open 
for public consultation.  

The draft guideline updates the framework for assessing 
transfer pricing risks linked to inbound distributors and 
the potential risk rating assigned to particular types of 
arrangements. 

This development aims to clarify compliance approaches 
for businesses engaged in inbound distribution activities. In 
particular, it updates the ATO’s profit markers for distributors 
in the information and communication technology and Life 
Sciences Industries, while ATO profit markers for general 
distributors and those in the motor vehicle industry remain 
the same as in the original PCG 2019/1.

ECOFIN adopts progress report on tax matters 
and report of the Code of Conduct Group on 
Business Taxation
On 12 December 2025, the Council of the EU held a meeting 
of the Economic and Financial Affairs Council (ECOFIN), at 
which Finance Ministers adopted the progress report on tax 
matters and the report of the Code of Conduct on Business 
Taxation. These reports reflect the work carried out under 
the Danish Presidency of the EU Council.

Progress report on tax matters
The ECOFIN report on tax issues outlines the state of play of 
tax-related files under the Danish Council Presidency from 
July to December 2025.

Overall, the report confirms that progress on key tax files 
over the past semester has been notably slow. The Danish 
Presidency did not pursue work on certain files on which 
limited progress was expected due to the positions of 
Member States, including Business in Europe: Framework 
for Income Taxation, noting that “it was decided to continue 
focusing on a number of other priorities.”

The report contains limited references to Pillar Two, stating 
that “it remains under discussion within the Inclusive 
Framework, with a focus on identifying a solution following 
the G7 statement.”

However, progress was made on administrative cooperation 
and information exchange with third countries. In particular, 
amendments to protocols on the automatic exchange 
of financial account information with Switzerland, 
Liechtenstein, Andorra, Monaco and San Marino were 
advanced, alongside an agreement on administrative 
cooperation in the field of direct taxation with Norway.

Cyprus assumed the EU Council Presidency on 1 January 
2026. The Programme of the Presidency centers on 
simplification, decluttering and boosting competitiveness. 
On direct taxes, the Presidency plans to (1) adopt Council 
conclusions to update the EU list of non-cooperative 
jurisdictions; (2) push forward the DAC Recast; (3) start 
talks on the upcoming Taxation Omnibus; (4) begin work on 
the 28th Legal Regime; (5) advance discussions on the EU 
budget and Own Resources proposals within the new long-
term budget; and (6) contribute to negotiations on the UN 
convention on International Tax Cooperation.

https://data.consilium.europa.eu/doc/document/ST-16028-2025-INIT/en/pdf
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ato.gov.au%2Flaw%2Fview%2Fdocument%3FDocID%3DDPA%2FPCG20191DC1%2FNAT%2FATO%2F00001&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7C2fb2d45ffbb046ca567408de5d33e9b7%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639050674763130957%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=qmkVbkiNUIOIl8MZEeJ%2FkKgZyDBLAxePV7an6Q6M0d8%3D&reserved=0
https://data.consilium.europa.eu/doc/document/ST-16488-2025-INIT/en/pdf
https://cyprus-presidency.consilium.europa.eu/en/programme/programme-of-the-cyprus-presidency/
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•	Goods: Transactions with connected persons that exceed 
(or should have exceeded, based on the arm’s-length 
principle) €5m compared to the previous threshold of €1m

•	Financial transactions: Transactions with connected 
persons that exceed (or should have exceeded, based 
on the arm’s-length principle) €10m compared to the 
previous threshold of €5m (by reference to the maximum 
loan balance (i.e., only the loan principal including interest 
charged but not paid) during the tax year)

•	All other categories of transactions (Services/Royalties/
License Fees and Other intangibles/Other): Transactions 
with connected persons that exceed (or should have 
exceeded, based on the arm’s-length principle) €2.5m 
compared to the previous threshold of €1m per category

Furthermore, a director or officer controlling 50% or more of 
the voting rights of the board of directors is now classified as 
a related party for transfer pricing purposes.

Despite these adjustments, Circular 6/2023 remains 
applicable, requiring that transactions be documented 
even if they fall below the new thresholds. The Circular 
provides for the minimum requirements and available 
simplification measures for taxpayers that are exempt from 
the requirement to prepare Cyprus Local File. 

Companies must continue to submit a Summary Information 
Table with their tax returns with no applicable de-minimis 
threshold. Future steps will likely involve monitoring 
compliance and assessing the impact of these reforms on the 
business environment in Cyprus. 

See EY Global Tax Alert, Cyprus enacts major tax reform 
legislation, dated 7 January 2026.

The draft also modifies the scope of the application of the 
PCG, changing its definition of what is considered to be a 
distributor for PCG 2019/1 purposes. Usefully, the draft 
introduces a white-zone risk category that is available to 
certain taxpayers – e.g., those with an Advance Pricing 
Arrangement covering their distribution arrangements or 
that have recently obtained a low-risk or high-assurance 
rating for such arrangements in an ATO review.

The guideline does not alter existing tax laws or create safe 
harbors; rather serves as a tool for businesses to understand 
their risk exposure and compliance obligations.

The consultation period for PCG 2019/1DC will conclude on 
13 February 2026.

Belgium submits draft bill implementing DAC8 to 
Parliament
On 9 January 2026, the Belgian government submitted a bill 
to Parliament implementing European Directive 2023/2226, 
extending automatic information exchange on crypto assets, 
life insurance income, tax rulings for individuals and digital 
currencies and amending Directive 2011/16, concerning 
administrative cooperation in the field of taxation (DAC8).

Next, the bill will be reviewed and debated in the finance 
commission of the Belgian Parliament, followed by a vote 
in the respective commission. Once approved by the 
commission, the bill will be scheduled for final debate and 
approval by the entire Parliament. The law will enter into 
force, after being published in the Official Gazette. At this 
stage, there is no view on the timing of the respective steps.

Cyprus enacts major tax reform legislation 
including higher transfer pricing documentation 
thresholds
On 31 December 2025, the Republic of Cyprus announced 
the enactment of tax reform measures designed to 
stimulate economic growth and enhance tax compliance, 
with most changes taking effect from 1 January 2026. 
This development includes a revision of the transfer pricing 
documentation thresholds for intragroup transactions, which 
have been adjusted to align compliance efforts with the 
economic significance of transactions.

Under the new legislation, the documentation thresholds 
have been increased as follows for each of the below 
categories: 

https://globaltaxnews.ey.com/news/2026-0140-cyprus-enacts-major-tax-reform-legislation
https://globaltaxnews.ey.com/news/2026-0140-cyprus-enacts-major-tax-reform-legislation
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.dekamer.be%2FFLWB%2FPDF%2F56%2F1249%2F56K1249001.pdf&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7Cb6f4493d24e6469c3ff508de5a96a737%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639047800251081658%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=4fftlxVn040aFnsDM04YwS3%2FJL8WG8vSY6nyf2f5%2FV4%3D&reserved=0
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certain information regarding their customers’ transactions 
in crypto assets to tax authorities. A crypto-asset 
service provider may be an entity or individual that is 
resident in Ireland for tax purposes. 

The rules will apply to accounting periods ending on or after 
1 January 2026 with the first returns due on or before 31 
May 2027 in respect of the 2026 period.

Isle of Man issues updated guidance for MAP
On 18 December 2025, the Income Tax Division of the Isle 
of Man announced an update to Guidance Note – GN57, 
concerning the mutual agreement procedure (MAP) in 
double taxation agreements (DTAs). 

The updated guidance details the conditions under which 
a taxpayer may initiate a MAP, including the necessary 
background information and documentation required to 
support their request. It elucidates the administrative 
procedures involved once a MAP is initiated, including 
required documentation and contact information for 
inquiries. Notably, all of the Isle of Man’s comprehensive and 
limited tax treaties include provisions for initiating a MAP, 
aligning with the OECD’s BEPS minimum standards. 

Additionally, the guidance addresses the expected timeline 
for resolving MAP cases and the option for taxpayers to 
withdraw their requests if needed.

Italy adopts decree implementing DAC8 into 
domestic law
On 22 December 2025, Italy published in its Official Gazette 
Legislative Decree No. 194/2025, implementing DAC8 into 
domestic law. 

The decree mandates that qualifying crypto-asset service 
providers collect and transmit detailed information about 
customers classified as reportable persons to tax authorities 
by 30 June of the year following the relevant reporting 
period (therefore the first year of transmission will be 
2027). Additionally, it establishes protocols for the exchange 
of information regarding cross-border rulings involving 
transactions exceeding €1.5m (or equivalent amount in 
another currency) – with the exception of certain rulings. 
The decree also outlines penalties and compliance measures 
associated with these reporting obligations.

Legislative Decree No. 194 entered into effect on 1 January 
2026, following the issuance of a ministerial decree that sets 
forth the implementing rules for DAC8. 

Hungary introduces new Transfer Pricing Decree 
tightening local compliance
On 23 December 2025, Hungary issued a new, 
comprehensive Transfer Pricing Decree effective from 
2026 (with optional early adoption for 2025 for the rules 
applicable to the Local File). The new Decree tightens 
compliance expectations and introduces several substantial 
changes, most notably:
•	Transforming local benchmarking from a tax authority 

expectation into a formal legal requirement: Taxpayers 
must prepare benchmarking analyses that reflect specific 
comparability expectations, including (1) strict geographic 
hierarchy; (2) exclusion of loss-making companies; and (3) 
reliance on corporate-level financial data

•	Tightening segmentation and financial traceability rules: 
Taxpayers should demonstrate full traceability between 
the profit level indicators applied in the TP analysis and the 
Hungarian statutory accounts. This typically includes: (1) 
segmented profit and loss statements at the level of the 
tested transaction; (2) reconciliation between management 
reports and local statutory accounting figures; (3) detailed 
explanation of allocation keys; and (4) documentation 
allowing the Hungarian Tax Authority to reproduce and 
verify the calculations.

Additional substantive changes include development, 
enhancement, maintenance, protection and exploitation 
(DEMPE) requirements, a mandatory benefit test, revised 
low value-added services rules and updated transfer pricing 
data-reporting.

Multinational enterprises should review benchmarks, 
strengthen data processes, refresh functional analyses 
andconsider early adoption.

See EY Global Tax Alert, Hungary introduces new Transfer 
Pricing Decree tightening local compliance, dated 7 January 
2026.

Ireland implements DAC8 into domestic law
On 23 December 2025, the Finance Act 2025 was 
signed into law by the President of Ireland. The Act 
includes legislation transposing DAC8 into domestic 
law. Member States had until 31 December 2025 to 
transpose the Directive into national law. DAC8 mandates 
that “crypto-asset service providers” (as defined) report 

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.gazzettaufficiale.it%2Fatto%2Fserie_generale%2FcaricaDettaglioAtto%2Foriginario%3Fatto.dataPubblicazioneGazzetta%3D2025-12-22%26atto.codiceRedazionale%3D25G00201%26elenco30giorni%3Dfalse&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7Ca4ea6c61b43a4ce46f1a08de5d3eee50%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639050722079301706%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sPMqVE079EuI4D0MTuKAd%2BAssVQ14MOep18EmGFdTFQ%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.gazzettaufficiale.it%2Fatto%2Fserie_generale%2FcaricaDettaglioAtto%2Foriginario%3Fatto.dataPubblicazioneGazzetta%3D2025-12-31%26atto.codiceRedazionale%3D25A07122%26elenco30giorni%3Dfalse&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7Ca4ea6c61b43a4ce46f1a08de5d3eee50%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639050722079322074%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sWtCJ4UFgtxnuGsI7gke%2BHDgrObLg6I44z6GvLyY6WU%3D&reserved=0
https://globaltaxnews.ey.com/news/2026-0133-hungary-introduces-new-transfer-pricing-decree-tightening-local-compliance
https://globaltaxnews.ey.com/news/2026-0133-hungary-introduces-new-transfer-pricing-decree-tightening-local-compliance
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Lithuania adopts orders implementing DAC6, 
DAC7 and DAC8 into domestic law
In December 2025, the Lithuanian State Tax Inspectorate 
announced amendments to several national orders 
implementing EU administrative cooperation directives. 
The amendments relate to the implementation of Directives 
(EU) 2018/822 (DAC6), (EU) 2021/514 (DAC7), and (EU) 
2023/2226 (DAC8).

Order No. VA-109 (DAC6)
Order No. VA-109 implements DAC6, which introduces 
mandatory disclosure requirements for certain cross-border 
tax arrangements. Under DAC6, intermediaries and, in 
specific circumstances, taxpayers are required to report 
information on reportable cross-border arrangements to the 
tax authorities.

Order No. VA-95 (DAC7)
Order No. VA-95 implements DAC7, which sets out reporting 
and exchange-of-information requirements for operators of 
digital platforms. The directive requires platform operators 
to collect and report information on sellers and relevant 
transactions, which is then exchanged between EU Member 
States.

Order No. VA-119 (DAC8)
Order No. VA-119 implements DAC8, which extends the EU 
framework for administrative cooperation to crypto-assets. 
DAC8 introduces reporting obligations for crypto-asset 
service providers and provides for the automatic exchange of 
information on crypto-asset transactions and users between 
EU tax authorities.

The rules entered into effect on 1 January 2026. 

Montenegro ratifies BEPS MLI
On 29 December 2025, the President of Montenegro signed 
Decree No. 01-009/25-2510, ratifying the BEPS MLI. The 
decree was published in Official Gazette No. 16/2025 of 
Montenegro on 31 December 2025.

At the time of signing (12 November 2025), Montenegro 
submitted its provisional MLI position, which included a list 
of reservations and notifications regarding 40 tax treaties 
that it wishes to cover under the MLI framework (covered tax 
agreements/CTAs). 

Article 16 (Mutual Agreement Procedure) of Montenegro’s 
CTAs provides a framework for resolving cases in which 
taxation is not in accordance with the provisions of the CTA. 
Montenegro has chosen to apply specific time limits for 
presenting MAP cases under its agreements, with its CTA 
with Italy requiring presentation within a shorter period and 
36 CTAs allowing period longer than 36 months. Montenegro 
also identifies certain CTAs that do not contain specific 
procedural provisions related to the MAP. Additionally, 
Montenegro reserves the right for the MAP not to apply in 
some cases but commits to meeting the minimum standard 
for dispute resolution under the OECD/G20 BEPS package, 
ensuring that a taxpayer who considers they are being taxed 
inconsistently under a CTA may present the case to the 
competent authority of their residence or nationality, which will 
then coordinate with the other jurisdiction to resolve the issue.

Singapore issues Transfer Pricing Guidelines 
(Eighth Edition) with helpful updates
On 19 November 2025, the Inland Revenue Authority of 
Singapore released the Transfer Pricing Guidelines (Eighth 
Edition), which include significant updates on various aspects 
of transfer pricing.

Key updates include additional guidance on financial 
transactions, a new simplified and streamlined approach 
for qualifying transactions and clarifications on the mutual 
agreement procedure for addressing double taxation.

Notably, related-party domestic loans entered into on or 
after 1 January 2025 will not be subject to transfer pricing 
adjustments if neither party is in the business of borrowing 
and lending, easing compliance burdens for taxpayers.

See EY Global Tax Alert, Singapore issues Transfer Pricing 
Guidelines (Eighth Edition) with helpful updates, dated 
15 January 2026.

https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.e-tar.lt%2Fportal%2Flt%2FlegalAct%2Ff46d1760df3b11f08918e1adc7c5b1ec&data=05%7C02%7CMahi.Anastasiou%40nl.ey.com%7Ccd547cc4ed374234904108de5a93835d%7C5b973f9977df4bebb27daa0c70b8482c%7C0%7C0%7C639047786785565381%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=yl38Vazo7anvTtKTbAXnO2%2BOfpNGXUFhznL%2FV%2FPJ4Rw%3D&reserved=0
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Currently, only UAPAs are available, but bilateral and 
multilateral APAs will be introduced as the program 
develops, aligning with OECD requirements for information 
exchange in cross-border cases.

The APA Guide outlines details such as eligibility, scope, 
application process, monitoring and the terms for revising 
or canceling APAs, aiming to offer greater certainty for 
taxpayers with complex related-party transactions.

See EY Global Tax Alert, UAE Federal Tax Authority issues 
detailed guidance on Advance Pricing Agreements, dated 
6 January 2026.

UAE Federal Tax Authority issues detailed 
guidance on Advance Pricing Agreements
On 31 December 2025, the United Arab Emirates 
(UAE) Federal Tax Authority (FTA) released its first 
comprehensive Corporate Tax Guide on Advance Pricing 
Agreements (CTGAPA1) (APA Guide), setting out the 
procedural, administrative and technical framework for entering 
into Unilateral Advance Pricing Agreements (UAPAs). The APA 
program is being introduced in phases, with UAPA applications 
for domestic controlled transactions accepted from December 
2025 and cross-border applications expected to start in 2026 
(date to be announced).
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Ernst & Young LLP (United States), Global Tax Desk Network, New York
•	 Ana Mingramm	 ana.mingramm@ey.com
•	 Jose A. (Jano) Bustos	 joseantonio.bustos@ey.com
•	 Roberto Aviles Gutierrez	 roberto.aviles.gutierrez1@ey.com

Ernst & Young Belastingadviseurs LLP, Rotterdam
•	 Marlies de Ruiter	 marlies.de.ruiter@nl.ey.com
•	 Maikel Evers	 maikel.evers@nl.ey.com
•	 Mahi Anastasiou	 mahi.anastasiou@nl.ey.com

Ernst & Young Belastingadviseurs LLP, Amsterdam
•	 David Corredor-Velásquez	 david.corredor.velasquez@nl.ey.com

Ernst & Young, S.A., Porto
•	 Mariana Lemos	 mariana.lemos@pt.ey.com
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